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RE: CC Docket No. 93-292, n the Matter of Policies and Rules concerning
Toll Fraud.

Dear Mr. Caton:

Enclosed for filin& are two copies each of the Public Utility Commission of Texas'
letters to the three Commissioners regarding Toll Fraud, CC Docket No. 93-292.

Thank you for your assistance.

Sincerely,

~~
Director
Telephone Utility Analysis Division
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Public Utility Commission of Texas
7800 Shoal Creek Boulevard

Austin, Texas 78757 • 512/458-0100

ExPal1e

Chairman Reed Hundt
Federal Communications Commission
1919 M. Street, N.W., Room 814
Washington, D.C. 20544

RE: CC Docket No. 93-292, In the Matter of Policies and Rules concerning
Toll Fraud.

Dear Chairman Hundt:

Early in 1991, tbe Public Utility Commission of Texas (Texas PUC) pioneered the
poli9' of assigning liability for paypbone fraud. Later, many other states, including
Florida, adopted policies similar to that originally developed in Texas. The Texas
PUC wishes to be on record in this proceedinl~sup~g the Florida Public
Service Commission (Florida PSC) recommendation to hold carriers accountable
for the services they provide and to assign liability for fraud based on the ability to
control the fraud.

In 1991, the Texas PUC expressed its concern reaa!dinI the potential for fraud in
the Qperator Services rulemaking proceedina, CC Docket No. 91-35. At that time,
the Texas PUC recommended that the Federal Communications Commission
(FCC) adopt a solution to the fraud problem similar to the solution adopted in
texas. Unders~, the Federal CoJDJDUDications Commission CFd;) declined
to adopt fraud regulations at that time because to do so would have been beyond
the scope of the Operator Services proceeding. The Texas PUC applauds ttie FCC
for now examining this critical issue.

The Texas/Florida reJUlations recognize the shiftiDg liability for paypbone fraud
associated with operator-assisted calls. These reaulitions cOdify the shift in liability
and offer relief to paypbone {)roviders, who have'"heretofore been saddled unfairly
with liability for frauCl ocaunng at their.ebones. (A copy of the relevant Texas
regulations is attached. See subsection (f).)

Paypbone providers are responsible for orderiD& the necessary local exchanae
company (lEC)-provided outgoing and incomina call screeninL~rvices. 'I1iese
screening services provide interexcbange carriers (lXCs) and lECs with information
so that cil1ls are not fraudulently billed to the payphone provider's line. Once the
paypbone provider subscribes to these services, fiability~ to the I.EC. The
LEC must ensure that the service is installed and that the equipment functions
properly on anO=~is. When the scree~lin.tinformation is properly~ to
the lXC or LEC . the operator-assisted caII, liability also passes. At that
point, the IXC or LEC handling the call must have proper procedures in place to
ensure that the call is not cbarged to the paypbone provider's line.

Adion by tbe FCC regarding paypbone fraud is necessary. In late 1991, the Texas
PUC attempted to infonnallY resolve a complaint between a paypbone provider and
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AT&T. Part of the~t involved collect calla from Mexico City. AT&T
refused to accept~ty for tbe toB "-I. ATaTlfint arpment was that
the Texas PUChad DO~on becauIe the~ imolvecI were internationaL
Second, even if the Teas PUC had iuriIdictioB. ATaT arpd that the complaint
was without merit because an AT&T~ did not bloCtle the calls in ~tion.
Rather, a foreip COU:DtIY international operator handled the calls. The Texas PUC
rejected AT&Ts eJQJIaDiltion, but was never successful in resolving the complaint
because of the jurisdiction question.

Interexchanae carrien enter into contractual~mentlwith foreip
governments to provide direct access to their Detworb. These interexchanF
carriers have the~ty and responsibility to easure that the contracts contain
appropriate procedUres to prevent fraud from occuniD&- Instead, the carriers allow
tile fraud to OCQII' IDd bold the payphone OWDeR raponlible. This is unacceptable.
The FCC must bold the interexchqe carriers accountable for fraud that occurs on
international coOect and third number-billed calls coming in on their networks. The
Texas/Florida regulations set forth a proper framework for appropriately assigning
liability for this and other types of fraud.

The Texas PUC continues to believe its (and Florida's) regulations regarding fraud
liability are fair. Because the Texasroorida regulations assign liability to the party
with the responstoility and ~bility for preventing the fraud, they serve as an
incentive to prevent fraud from occurring.

Thank you for your coDlideration of these comments. Two copies of this letter have
been submitted to the Secretary of the Commission.

Sincerely,

RkL--
Chairman

sarah GOOdfriend
Commissioner

attachment



§U.s.a Private Pay Telepboae Service.

(a) DeflDitiolll. The following words and terms. when used in this section, shall have the following
meanings unless the context clearly indicates otherwise:
(1) Private Pay Telephone - Any coin, coinless. credit card reader. or cordless instrument that is

accessible by members of the generll1 public. or business patrons. employees, and/or visitors of the
premises owner or lessee where private pay telephone service is installed, provided that the end
user pays for local or toll calls from such instrument on a per call basis. For pUrposes of this
section. coiDless telephones provided in guest rooms by a botcVmotel are not private pay
telephones. A telephone that is primarily used by business patrons. employees, and/or visitors of
the local exchange carriet customer is DOt a private pay telephone if:
(A) the primal)' use of such telephone is for local calls or toll-tice ·1-800· calls~

(8) all local calls and ·1-800· calls from such telephone are tice to the end user. and
(C) the telephone is not accessible by members of the general public.

(2) Operator Service - Any service using live operator or automated operator functions for the
handling of telephone service, such as toll calling via collect, third number billing, and calling
card services. The transmission of 800 numbers. where the called party has arranged to be billed,
is not operator service.

(3) Operator Service Provider (OSP) - Any person or entity that provides operator services by using
either live or automated operator functions. When more than one entity is involved in processing
an operator service call, the party setting the rates sball be considered to be the OSP. However,
subscn"bers to customer-owned pay telephone service shall not be deemed to be OSPs.

(4) Rate lnformatioD - All charges ultimately charged to the end user by the private pay telephone
provider. including any surcharges, fees, and any other form of compensation charged by the
private pay telephone provider on behalfof the call aggregator.

(5) "0+" call - A call made by the caller dialing the digit ·0· followed by the terminating telephone
number. On some automated call equipment, a digit or digits may be dialed between the ·0· and
the" terminating telephone number.

(6) "0-" eall - A call p13de by the caller dialing the digit ·0· and DO other digits within five seconds.
'A .0-- call may be made after a digit (or digits) to aa:ess the local network is (are) dialed.

(7) Automatic Number IdentifICation (ANI) - The automatic transmission by the local switching
system of the originating telephone number to an interexchange or other communications carner
or to the operator ofa 911 system.

(8) Originating LiDe Screening (01.8) - A two digit code passed by the local switching system with
the ANI at the beginning ofa call that provides information about the originating line.

(9) End User Choice - A system that allows the automatic routing of interexchange, operator-assisted
calls to the billed partys chosen carner without the use ofaccess codes.

(10) Call Aggregator - Any person or entity that owns or otherwise controls telephones intended to be
utilized by the public. For the purposes of this definition, a person or entity controls a telephone if
that person or entity has the authority to post DOtices and/or unblock access.

(b) Available upon request. Upon fonnal request for service by any prospective private pay telephone
provider, a local exchange carner is required to file a tariff providing for interconnection of private pay
telephones, except as otherwise provided in subsection (I) of this section.

(c) Initial fdiD. requirements. Unless otherwise provided in this section, wbeD a local exchange carner
makes its initial filing to offer private pay telephone service the appIic:ation must include the proposed
tarUJ: a surrogate cost study based on the traffic sensitive and DOntraffic sensitive costs of providing
interconnection to the local exchange carrier network, and supporting explanation.

(d) Requirements for CODDecDOD or private pay telepboae by local uclaange carriel'L ~ tariff filed by a
local exchange carner to offer private pay telepboDe service must include the requirements set forth in
this subsection.
(1) InformatioD to be provided at the private p.y telephollt.

(A) The private pay telephone provider must attach to each insUumcnt a card that provides:

§23.54-1 effective date 11/1/93
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(i)

. (Ii)
(iY)
(v)

illllllICIiaM in !nIIi Sf'S'. tbr ."... emerpacy .mce.subject to the
c 0DIDiIIId ia (1) ad (D)~thiI"':

(I) wbac 911 .Erl1ll If'" dh..., till GIller - be iDItnIcted to
dill 911 IIIIIl 1M....., pnwider .... aUow 911 calls SO be
CU1II zlild ......, 10 .. PIMc Servicle A8I'MriaI Point at no cbarp and...................

(D) .... 911 • _ a.,,'" 11M ... _ III iIIIInK:ted to dial "0. and
..... "0. -. II ad wiIIIIII coiD or credit CMd,
......., Clilles .. _ 1M carrier opator
.......Nt • _ 1M all II'"..1ridl. OSP tIIlIt is in
aI ," :w ..........ttl. " tl f23.55{J)(2XAHF> ~ tIIiI title
(II' ,; '''0(1. HI ""III);

(ti) i••••' •.,-'." ., l."'_1Ir:~~1ocIII1Dd
III alii. _10 "IF'! _ .. ....,..-..ce. "ini...
...... H 411U.".", It • claipated fOIl-free
IE...... hr -~ceaditiaM,....... one-way callilll (it
tile _ is 10 ......-.>; ....

(ill) itl Ii"... ,., tel -. ..... die DIllIe, addNA, and
10 _ a 1I,.t.. oncr or ... proridiaa
.............. 1M _ .. taII-INe tile... DU8Iber of the owner or
......a ......

(B) If ,.,tlhp••' *_..m $ rfcall c!nIOloJySOcomplete
apendor atIII, die priwIe PlY teleplaoae pnMder also attach to each
......a CIId .... pnwidII:
(i) ... - ~ die ... JIIJ • Ir,t_ provider. iJMliced. that the private pay

...................." .me.;
(ii) ..... that nit iDtbraIIIiaa 24 ..... dIIy. seYal days a week at
.~

_.d••• llrat. iIl••l fl."
.............l1n' ; ...
........... -V• ..,_ d·••me..iftbatcanier~

dIiI Follow )Wt carriIr'I I «~ 1M ... cxc...... cmier.n ·r .'
(C) Ifdle"'",'.'.II~_PIMtr_ .m. ' hili CJ u 1fCbnoIo&y SO complete

aperID __.... ad it .., 1Ih,t.......-r irmIaatc cbuJe
(wbic:Ia all.... ,." * _. iDcWi"l surdwps, fees
ad .., lIIa<tl CI, Uw.t ••• ., die ,., teIepboDe provider on
bebalCtl '•• 2 Jew .a U.II i daarFofadcMpjDlnt...... the,..,.,...."0. jiIJ _ drc .e•.,.. Jet a IMJIic:e that
IeIiblY and~ _ ill : CHAllGBS FOIl (auert pri\t* pay
....... ,.. CIIBlA 8I.VICIS ARE NOr JUiOULATED. For the
,.,.. fJi J 'III ,., ,........... iatrMIaIe
cIuqe _crill II. ,,_ i.L rllr tl • do i .. c:arrier if the
~ fJi 123.5S(d)(2XA)o(D) _ naI ne privaIc pay 1eIcpboae JIIVVider is
........... ?lie a. 1M' fJi '.'lci" if .. nquiJwmeDts of
P3.".)(A)o(D}·- ...

(D) If..........., "'.II~"flU I_ 0 a .. tI II.OSP dill is NqUiNd SO
....,.,... f2U'....... ,., ....,'P _ h ....... compUucewith
this Ely coanIi8III willa ... OSP 10 iJIfanDIIioa 10 be prcMded at the
prMte .., ,hi •• II 1411 '[ Il )I .., ....... pnMdcr uses
........ ; , t .' 'iJ to- .. GfllUU7U .mce c:nIIa ad
sublcribllso ... .me.of.c. II SO comply widl'2J.55. the priWlIe pay.....pi.''''' .._ .. u. ,..vilW prMIe pay telephone
• ct.Iy iIdbnM.. caller wIIIicII iIIfGnuIiDa to wbicb operator service
calls.



(E) TIle..... I.au of this ,....... do DOt IpPIy to private pay telephones accaaibIe to
i....fJlcu"_ fletlide'

(F) If.an- PlY teIephoae CIDDCIt ........... eaus. the private pay teIepbooe prorider
sMU iJl • coupicuauI JoaIdaa • die ,.,. IeIcpboDe • notice, in letters one-quartcr
i8cIl -nus 1'!LEPHONICANNOT RECEIVE TELEPHONE CALLS,-
,........ .. private pay '.1 JIIOfi*r DOt ctiIplay on the set the number of
till....., telepitale .. lilt inl c:a1II.
(I) I a, I ...... (P) at eatt for all newly installed priYafIe pay

. 1111,._ OIl Sei*' hr 1. 1993.
(ii) F. III priYIte pay ...,.,_ .. ..". prior to ScI*JDbc:r I, 1993.........

(P)at h .1'11.1994.
(2) ..... 1..... 1IIIen all II CIII,IIII& It PlY teIepbooe pnMder ... automIfed

call~ lldlnoIoIY to Ql81ph1e opel_ calli. the private pay te1cpboae pnwider
1DUIl:
(A) IIJdibIy aM diIda:lly ideIdily i1IeIfto till QIIIIr..~
(B) audIIIy ad diJtinctIy ideatify itself to dIle biJJecl pIIt)'. if the billed party is different from

tlaeClllJlr.
(c) pnMde nipn for the calla' to.. nte information, without charge, 24 hours •

day ..,.. • week; IDd
(D) penDit till...or billed ,..,1O..-b t the call It 110 cbarp prior 10 c:ompletioD of the

call by die priwSe pay proriIIIr.
(3) 911 uIII. ".." all, ad..111II'....

(A) TIle priWIIe PlY tdephollc~ _ allow 911 caUl to be OUIpulsed directly to the
Public s.mce ADIwerinI Poi1It III witbaut requiring. coin or credit card.

(8) WIleR .. u. Cboic:e. iI lilt IftiJabIe, the private pay teIepbooe
pnwidtr _ allow -0-- CIUI. ud 6tcdy route, without cbarJe to the calliDB party,
II -0-- CIIII tidier 10 the IacII n;t.r .......... servinI the excbanae from wbicb
tbe CII or 10 ID OSP dati ,..tlll _ to emerpocy ICI'Vice providen IDd that
...." lit f23.'~XA)-(p).

(c) WIlla..__nIiIIIlIe. - atl!lll ua. CWoe. • berein defined. is required.
(D) TIle f ....1..... II this ...... do .. apply 10 private pay telephones accessible 10

inn. £ I. atC!QDfiaemena tacilities.
(4) .uc..

(A) The prMIIe PlY IeIcpboDe plVtider :
(i) pIVricIe acceu to wIIidIlCCeII must be available 24 hours • day,

--days • 'MIlk. It • diaIII-witIIaut requirins. coin or credit card;
(ii) ,..Mdc ICCeII to .....,. Min ge 10 tile SlIDe exaat • ICCeII to dincIoIy

1....1Ce is pmridId'r tilt 1ocIl carrier from public paytel~. and
(iii) ..-we acceu to die leal curier aperator servinI the excha. fJom

wIIidI the call iI ... It 110~ .. witbout requiring a coin or credit card,
eiIMt:
(I) by direcdy~ • -0-- cds to the local exchange carrier operator,

witllout dIIqeII tile GIIIr, «
(D) 11)' tra*' or ..... fII tilt CIII by • OSP in acx:ordance with the

provisiOII fIIl23.'5(I)(I)(A)(I)(I)-(DJ).
(8) The'" pi)' teIepIRe prot'" _ UlIlII to adler teIec:oJDJllUllic:atio

........atherwiIe..ti (6)fJI ............
(i) neaccea recpIintI"", _be pnMded subject to the c:onditioDs

CClIUined in subdM••11 (I) (D) tCtbiI ct.a
(I) Access to imalJCCbaDle c:IrrierI by -"o.xx:xr and -1-100- nwnbers must

DOt be bIocIrod
.00 Mcea 10 inMIud...... by -10XXX+O" (wbetber -IOXXX+O+- CII' .

-IOXXX+O-.,~ _ DOt be blocked if the cad office serving the
oriJinatinB line ills ori..... 1iDe screeoiD& c:apabiUty.

I

§23.54-3 e&c:cive date 11/1193



(e) AppUcadoal fer .a.nt1ne tl t8 lie ....... at .. private pay telepboDe let aM
forwahen tleM ............ , .....
(1) The corm;__ .., IIIIIRM tJIIlIillcnlioB of the requirements contIi... in

• IUbIectioB (4)(1)(8) .. (C) " of aood c:au.. AppIiadioBI for
modificaIioa .., lie ... by ,., provider. The c:ommigjon shall procell

applications for modiftc:atioD usinI tile c:ritaia and proc:edma set forth in §23.55(d)(4).

(ti) 1'IIe ..... .-te II till .,.. ..........~ requUed to pmat
6 • 'I. use. AD icat8I ,~ (e) IItIIiI sec:Iion is DOt requiJed for
.,IJIIrk waiwr 'Y..e (1) or (Il) aftllil claulc.
(I) Ae- to i•• II"... by -lOXXX+O- (whelher -lOXXX-+O+- or

-lOXXX+O-, .., lie bIcI:bd it "abe cad of&e serviDa the
..- -=-UnI cap8bility.

(D) A.- to 'n by -10XXX+1- dia1iDIlDIY be blocked
(C) TIle "'" ipply to~ pay te1epboDeIlCCIIIibIe to

__ II""'" facllitieI.
(5) 0arI&

(A) TIle "" ..
(j) ......., 7 1'1 are ..... by the kaJ exdwnIr CIrricr ..

die _ price .. the loc:II c:anier c:barpa .. 1I11II'I It its pIIMic pay
....... n;

(ti) taW lDaII CIII tIIIt is • IIDOIIIIl .... than the rate
_ tbr 1 IocII CIII public or semi-plblic pay teIcpbaoe in the
_ exgept ..c-...DOt ipPIy to local operator service c:aIJs, as
..... ia IIIbIeaiaa (1)(2) at...~ aDd

(iii) _ dIIqe'" .,,.xx:xr CIDI. -1-800- calls, or -10XXX+O- c:aUs.
(8) The " ddI ......... IPPIY to prMtc pay telepboDes accesaibIe to

in atcon.h_Dent fIci1itiII
(6) OtIaer.

(A) ne filii .a•.,..pnwidIr...
(i) tIIIt CDII '*II CI7l II Ioc:a1 IIId toll c:aUI, except diRCt dialed

......... GIlls. .... dIJ pay 1dep1loDe - iDcludiD& but DOt 1imi1ed to,

.....rlttd iDMnIIioul c:aI1a, coUect calls, third number billed calls, IDd
",Clldcnl1l:

(ti) , -M ..., a111eca1 ad toll iDcI,Mf'."
........... to, _ It••b If CIIriIr......... dinctGIy alliltaDce -..
......... or ICC I,......... IIsemce. except as pnMdecl in subIectioD
(I)".......;

(iii) OIIIPIJ witIa all ........, ....... 1liiie IIId local laws aDd ....... iad_1II
.... -Dial 1M _ II prf\'IIe pay te1epboDeI by disabled and/or hearin&- or
~....

(tv) lilt till'.'•• to prMte pay telephones; IDd
(v) lilt UIait caa..

(8) lillie ...,II'", _ .._ call completion teebDoIoI)t to COIIIPIete
operatGr if ,.., illIVIi1abIe for calls that the privIte pay
............... (or. dIinI..., coIIeaioa apnt aperaam, 011 ....,.II the
priYate JIIIY till..... pnMdIr)wiU till 1M local exchanae c:anier, the private pay
...... picwidJr is ........ tD ftIidnIe the call and is allowed to submit the call for
billiDl.., if..CIIl WII w" 'n ..

(C) PrivaIc.., tal.,' __ tD. ftom. or tbrouIb lIlY CIIItGmer-
pnMdIlI .alill 11__ or local exclaanp carrier-provided eencraI
oIice .....JIB ' ....

(0) Tbe n" q • '1 (A)(i) .. (v) II~ puqraph do DOt apply to private.." ''''I,tD••-. to jP ' •• fI........, IiK:iJldcs.

§23.54-4 efl'ective dIae 11/1/93
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(2) De canmi.t• .., IIIIPRM'~ to dill _ IIqtIiIaDeDII of..a.etioa (cI)(4)(B) of this
.... to ,.... _ fl.., lor .... ClUte. AppIicItioRr for
waiwr aaay by 1M~ pi)' tlll"1* TIle eommiMion rbIII proc:css such
appIi<:ations for waiver using the criteria and proceduRlI set forth ill §23.~5(i)(3)(B).

<a> Local act••c..- ........'DUtta
(1) A IiI1i5I ill the leal tdepboae cIiNc10Iy _ ... pnMded to the privale ply tdepboae provider

CMI .....

(2) Acc.for"'", teIephoDe.-.w--... '.h...........
(3) ~......CIIl rcn= i._ wItae 1lcili1ier.. ftIiIIIIIe.
(4) J"onl_ 0111••• caIIlCIW '._Ire _=h. CIrriIr will sot bill lay ca11,

iJ'Cludi to, I' .,...... -0,.. CItIII, to wbicb
bas dcndy idIlJlldfted • the IJ .0 I' ·CMiIr· .,1"- It the w. tithe call .
..... JIll)' Tbc Ileal ."p. __• sot he I~..a 1'bIe for or
........ of for c:aIII pIIClIIl ........ _Ileal .... CIIricr opeaton, except •
pnwitIcd ia _.leI. (f) OC.......

(5) The IocII ..... carrier sbIIlllGl iaiIirI. C1i......... 1Chice call or..any otItcr ICtion ill
relpOllle to • uoubIe report on • prMae pi)' teIcpbaIlC udI sach time • RqUeTted by tbe priVIle

(I) r..... IN.IUO'-
(I) Ncni6Jt 11'" dill pnMsiaa of 123.55(i)(1)(C)(ii) .. wwId atMrtriIe NqIIiR aadce to

i $ t ........ OSP __ .., ......... pnMder fDr
caUl IIi1IId ·to • prMte pi)' tel" _I)'" 1Id • dill pi)'
1011",.. " _ et·IOXXX-.o-. ·IOXXX •• .,.,.xxxr ·1"-__ cocIeI, ..wItae
till GlII(I}-1II1 I •• dtIt "'ld.II lx if
die ........,ra.'. Use a•• III1 ' , all~ .. tbe call war pIIoed
................oI lln' , __.....

(2) AA OSP ar pri¥I1e pi)' teIepIM* pc,il _., rid call~ teebsIIoIY 10
-.1••~ .w:e..._..... III" aITy 0GIIec:t ar tbiJd IIUSIber biUId call 10
the priwte .., I"....PJV¥* if PlY IiDc 10 wItich tile call war billed
.............. isIoJni., caU lei." die aU after the dN:tive due date of
tile _ '.OIII_lpi",.mce~.

(3) Mt call ............. tile lacaI ..h••__ 01......... (1) aDd (2) of this........ _.1IIIMMd provideI'l1M11 by the local ada·D •

c:arriar .... i. nihltion Upoa _11'. I"''' till Ileal C"CIsuap carrier scniDI tbe adtu•
.... die coD ...... if it iI 'alll ' III "..,... or .... call
JCl'I [ '... -.iIIbIe 10 ... OSP .. ,....., that .. IU&W tid caU
compIeIios ......, toCODI'_..- the time oltbe an. tbe local eXdtanae
c:arricr may .... the cbarpl for the CIII WIled ia vio1atioo of paraarapb (1) or (2) of this
-.n•• 1M OSP or priW03 .., 111.,'.1. "cMdIr tbIt .......d call completion
........ aln" .........~••'.#e

(4) Ally calk ..... ....., by. OSP ar .., t.I ,lIne pnwider tIaIt _ au&oIIIScd call
~ 1Iil. PI.. to QI''''. "I II· iD YiDIII1iCIIl of ........ (1) ar (2) of
dIir ....... _ he 1M '" pnMdel'lliIiII by the OSP or
..... .., III"Is_ pcvyilIIr _ q 101' CIII 10 co.pIcte
..... __ idIs1llJ.Si. ..... PlY tal povidct dill ..
"0111' GIl _1s..I••• II '''11 Ifl _ .moe c:aUI -r ..... ID
Un ....91. fII call by I' .......... dee ac',. wMre the caU wu
biIIcd. u". "'.iptioD by 1M ••• • __• if it is dlII1InDiselII1IsIt the lflPRJPliate
iam-i call .el]1 .• _ III ar'." to tile OSP or P'iV* pay tdepboae
........ _ aeII URI,IrSi.....nl" ..., .mce c.IIIlt the
time fit .. ... 1M OSP or PRJ '.'''''11 ..." W call COIIIpIetion
..........'111 .., for dlcc:aU .... iD vioiMiaa of
....... (I) or (2).this subsectioa to the local ad carrier seMDa the exc.... where
ruch • call wu billed.

I
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,., II"". . ill ..... TIIlI",- JIlt' .1I.,tI_ oner _ keep die IoClII .....
CIIIiIr fI ilIIIIldIy fJI the ..... .., .Iep••• ow.- or .... audIorizecl to a

.' $ ' ClIIl.
(6) Loc:aI exc carrier provided directory IIIiItIDce .-vice must be pnMded to privIfe ply

teIepboae pnwiden 011 the SlIDe ........ Mel CODdw- tile local exc..... cmricr
p.dd'i MIa to eM .. __ fl til flIIIIIc pi)' Uh,II , capt tile IocII exdIaDae__wiII._ to pIV¥ide MIa .....pri¥III,.,. tII."'.rlCClllliblc to inm..

flu 1 sW. "liM
(7) $ • -- - .., 11 wIlD ......

CIIII." I.... +w•• ,111I .'.In _..w. ........... till....... ...mer ....,111 .. ' II ,., 123.55(j)(1) ad (2), 011 the
...................... IIaI ad' a. CIIrier pnMcllllIICh .me. and
let $ tI....., I 3J 'R'.........

(I) By.. I. 1.1..... eM' ..CMIlIII _ 10 cAr.. dilled iDtaaItioaII call
...·~roll.. _-IOXXX+OII+' _ ..r1.....

(9) ....... I' .......wida I __iBT..... fUeareportwith
the corn. d •• " JuBe I, 1991 '1Id1 die IocII~ carrier cu
..... two .·'h ' : QUI (-1+-, -011+-,
-IOXXX+I+-... -lOXXX+oII+"); -IOXXX" rIOXXX+I+- IDd
-IOXXX+OU.,. TIIlI _ I 111 ~ (iBdudina recurriIII and
M'.~ fI till 1'IIlI ....., _ dIIc:ribe ... the .-vice will be
......, ....1 TIle n:poIt _ III.. ira die c.nI ....0Ib of the comnri-ion,
aad aoapJ _ be deIiYend to..DinctDr fJldIe TeIIpboBe Utility ADIIysis Division.

(b) VIol..,•• fli 'I I d... Ifa .., 1I'1""M ........ II iB~ fJI a 1ari8" provisioa, the
local caniIr _ "IfII- pu.'" fIlthe... iD writina. Such
DOIicle·_ lit ..., ,.ri" dlll1.' .,..1IGIice _ ifili that tile priYaae
pIY.dIp" 0111 10 1111 " ' rCllrilr0l1llliraslnrz••)iIl
vioIaIica fllII ,...., I __ IDd aadIiI die
kal.' I __ .. w.'" 20"" fI fI fl1III \IioIadoa, dill 111I
vioIa1iIB 111111 TIIlI _"'1 •• till ) tIIat are ill
.... 01.. __•• liar till 28IIl., .,...... ., till pri¥Ite .., " ..ba-
providrr.II 11'1,1 •• , ..,.. lIaJIe'. • C8Irier iD writiDa withiD
20 .,.., fI_ dill ri"'••I __ ..w.... it.. prMIe.., "lpIacme
prcMcIer!lll all a I. " '. willa CI I 1111 I' I'."d__a-.1IId bu pIOYided tile
local 11Ib,••__willa aGIIPJ 01.. 11 ....' '••1....... dIle CXJIIIpIIia« ... beeD filed with
Ibe casEI (. "1'1'''' wiIhiB • ..,. at II'" DDdce of a YioIaIioa fiorD the local
exch' , -r BIt die ..... nt(l) plDdina ftlIOIUIioD 01
tile oompIaiw' by die 011 .....

(i) Rate ltndllre. Local carrier _ III dn",..a tilt a&X:lClII be ud a local.. •
usaae ate ... MIIIti II wi _ II MII.t IB _ wid •••r.... e.......
the locBI.d • __ .., .. a 1M _ .._]1 ..... fila per CID 1111'. lite.
Me8surcmeDt <:ipIIMliIies liedefiMd .111I CIpIbiHty is place to en Ire.... prMIe .., 1deplMlPe
usage.......... _ ••]crNe.....

(j) Colt ~,....,.", II' d " a II.:_' ,r carrier 1bIt perform
COlt lip _ _f1 ".CIlIIItriIMioa.
(1) IB 1M II cr.. a.r "'1M ora pri\'IIfc ply Ie....

..._ a _II IS' leal adm.'f c:arrier'. DOIIIrIIic
• ,t......-c ITIIIIIM...,....-1" ....

(2) A local cxchI.__... ca _ flJIIOVidiaI priYIIe ply11'-
........... 11.$ •• ..-..,..,1 ,.,"'I,. _.-vice... tile 50th priVIIe..,
III." •• __ IiBe !III pnwidDd ill 1biI .......
CoopenIMI are exempt fiorD ftIiDI privIIe .., ICIepboae &lid IocII exchanF carrier-pnMded

I
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(n) SeftnbllltJ. II.., pIOVisioIl of this .ua. or dlelfPlication tbeNofto lIlY penon or circ'Im.IICeI is
beld invalid, such iIMIidity IbaU not aft'ect odIer provisions or applications of this section that c:aa be
gMn effect without the iavaIid provision or application. It is the intent of the c:ommissiOD that the
provisions ofthis section arc severable.

(m) CompUaace. AD leal excbIDF carriers.. file reviled tarift's in c:ompIiance with this...witlain
., days ofthe dfectiw d*oftbis scctioD, or ofla)' a-ndmcntl thereto. The c:ompliance tariffs will be
reviewed by die Te1ephoDc Utility ADaIysis DivisioD. Within 3' days of the date of filing of the report,
the Hearinp Division sball either approve the tariff or suspend the effective date of the tariff for fUrther
review. .

(I) Special a.I• ...,....... A local c:xcbuIe carrier with ... than 50 private pay telephone lines may
provide priWIfC .., teIephoDc service pursuant 10 exilDaallJCCial assembly Wift's~ however, in 110 event
may a local excha. carrier provide privafe pay teIepho8e service to more than three special aaembIy
arrangemcatI Special ••mNy rates IDUIt be~ iD accordm:e with this secIioIl. Local cxchanp
carrien that pIOVide prMte pay ...... .me. ,..aut to IpeCiaIISICIDbIy tarifIi must..into a
wriuea ........ with die private pi)' ....... pNYider that requira the privIte .., telepboGe
provideI'a pri¥IIe pay tdepbooes to perfonD III ftmcdoaI and obligations specified in subsectiOIl (el) of
this secUOD.

,
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public pay ........ 1nlCkiDI repona. The local excIIaDp carrier must report ICtUI1 COllI to the
CO""DiMion OIl a quarterly bIsis. This repon IIlUIt be filed in the Central Records omce of the
c:ommiIIion, IIId a copy must be deliwred to the Director of the Telephone Utility Analysis
DivisiOIl. ThiI report must include the foUowinl:
(A) n:veIM* ud expcn&CS auociatecI with tile provisioD of each elemeat of private pay

teIepho8e .mce. includiq, but DOt .tId to, access tiDe, per mesap cbarp, and local
tidnr CIIrier-prcJYided iJIoomi., or ...... calIlCMDiD& and meoues ud ape...
-.ci..... with the provision ofacb elauIat of local exchanp carrier-providecl public pay
........ .mcc;

(8) die ..... of private .., tII.,__ ad tile DUmber 01 local exdIInp carrier-providecl
pu1IIic,., ,....... i.....lled;

(C) die oflac:al~ carritr.,.-orided public pay telepboDes ditpl8cod~ IIId
(0) die of c:aIII pIIlCId .. ,m. pay telepboDei in .... with --.
~ aM the~ of CIIJs placed ftvID local excIIanp carricr-prcJYided
public pay teIephoDes in with -m. capabilities.

(3) Colt 5IadieI ..... OIl its trIddDa reportIlIIUIt be included in lIlY JCDerai rate c:asc filed by a local
excbaale carrier after its oblipUoa to cammeace trIC:kiDI beIiJls. These cost studies must include
cost and meaue information DOCeSIIry to desip rates based on actual costs plus contribution.

(k) Aft,.. IC~I" .... ""ae canten. Rates 1br private pay telepboDe service provided by an
aYeraF ICbeduIe leal ac'utnp carrier must be based OIl the averase private pay telephone rates of four
simiJarIy-situated local excbanae carriers.


